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Agenda, San Dieguito Public Facilities Authority 

12/09/10 

AGENDA 

DECEMBER 9, 2010 DISTRICT OFFICE BOARD ROOM 101 
DURING REGULAR BOARD MTG, (SEE BELOW) 710 ENCINITAS BLVD., ENCINITAS, CA. 92024 
 

A Special Meeting of the San Dieguito Public Facilities Authority (SDPFA) of San Dieguito Union High 
School District has been scheduled for Thursday, December 9, 2010, at the above location.  The meeting 
will convene immediately following Board action on Item 7j of the Regular Board Meeting Agenda, 
(Committee Appointments of Board Representatives).  

1. APPROVAL OF MINUTES 

DISCUSSION / ACTION ITEMS 

  Approval of minutes of the September 2, 2010, meeting, as shown in the attached supplement. 
  Motion by__________, second by _________, to approve Minutes of September 2, 2010 

2. ELECTION OF OFFICERS, 2011 
  2A. Nomination for Chairperson 
    Motion by__________, second by _________, that the President of the San Dieguito 

 Union High School District Board of Trustees be elected Chairperson of the SDPFA.  

  2B. Nomination for Vice-Chairperson 
    Motion by__________, second by _________, that the Vice-President of the San Dieguito 

 Union High School District Board of Trustees be elected Vice-Chairperson of the SDPFA 

  2C. Nomination and Appointment of Treasurer 
    Motion by__________, second by _________, that the Associate Superintendent of  Business 

 be appointed Treasurer of the SDPFA. 

  2C. Nomination for Secretary 
  Motion by__________, second by _________, that the Clerk of the San Dieguito Union High 

School District Board of Trustees be elected Secretary of the SDPFA. 

 3. RATIFICATION OF SAN DIEGUITO PUBLIC FACILITIES AUTHORITY 2006 REVENUE BONDS / FOURTH 
SUPPLEMENTAL INDENTURE TRUST 

  Motion by _________, second by _________, to ratify the attached Fourth Supplemental Indenture 
Trust. 

 4. ADJOURNMENT 
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 DISTRICT OFFICE BOARD ROOM 101 
THURSDAY, SEPTEMBER 2,  2010 710 ENCINITAS BLVD., ENCINITAS, CA. 92024 
 

A Meeting of the San Dieguito Public Facilities Authority was held on Thursday, September 2, 2010, at 
the above location. 

ATTENDANCE, BOARD MEMBERS 
All Board members were present. 

ATTENDANCE, DISTRICT ADMINISTRATION / CONSULTANTS 
Ken Noah, Superintendent       
Eric Dill, Associate Superintendent, Business  
Terry King, Associate Superintendent, Human Resources 
Rick Schmitt, Associate Superintendent, Educational Services 
Becky Banning, Executive Assistant / Recording Secretary 

 
PRELIMINARY FUNCTIONS

1. CALL TO ORDER - The meeting was called to order at 6:30 PM. 

 .............................................................................................. (ITEMS 1 – 2) 

2. APPROVAL OF MINUTES, SAN DIEGUITO PUBLIC FACILITIES AUTHORITY MEETING, APRIL 15, 2010  
  It was moved by Ms. Rich, seconded by Ms. Dalessandro, to approve the Minutes of the San 

Dieguito Public Facilities Authority meeting of April 15, 2010. Motion unanimously carried.   

 
INFORMATION ITEM

3. UPDATE AND CERTIFICATE OF COMPLIANCE  

 ................................................................................................................. (ITEM 3) 

 The Board reviewed a Business memorandum updating the permit activity for 2009/10 and the 
resulting 2010/11 tax roll.  The memorandum summarized the delinquencies for 09/10 compared 
to historical levels, and the basis for the executed CFD 94-2 Bond Covenant’s Certificate of 
Compliance.  

 

4. ADJOURNMENT – The meeting was adjourned at 6:32 PM. 
 
 
 
 
 

               
Joyce Dalessandro, Board Clerk     Date 
 
               
Ken Noah, Superintendent       Date 

        ITEM 1
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San Dieguito Public Facilities Authority 
 

 
INFORMATION REGARDING BOARD AGENDA ITEM 

 
TO:     BOARD OF DIRECTORS 
    
DATE OF REPORT:  November 30, 2010 
 
BOARD MEETING DATE: December 9, 2010  
 
PREPARED BY:   John Addleman, Director of Planning and 

      Financial Management 
      Eric Dill, Assoc. Supt. of Business Services 

 
SUBMITTED BY:   Ken Noah 
     Superintendent    
 
SUBJECT:    RATIFICATION OF SAN DIEGUITO PUBLIC 

      FACILITIES AUTHORITY 2006 REVENUE 
      BONDS / FOURTH SUPPLEMENTAL 
      INDENTURE OF TRUST  

 
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 

 

 
EXECUTIVE SUMMARY 

In September 2009, staff notified the Board that Ambac Assurance Corporation’s credit 
rating was downgraded below the underlying rating (Moody’s: A3) of the Authority’s 
revenue bonds. 
 
Since that time, the District’s finance team has worked with Ambac to finalize a Fourth 
Supplemental Indenture of Trust to address the District’s concerns about their continued 
troubled credit worthiness. 
 
In April 2010, the Fourth Supplemental Indenture of Trust was approved by the District 
and Ambac pursuant to the authority granted at the April 17, 2008 meeting approving 
the Third Supplemental Indenture of Trust. 
 
Recently, on November 8, 2010, Ambac Financial Group, the holding company of 
Ambac Assurance Corp., filed a voluntary petition for relief under Chapter 11 of the U.S. 
Bankruptcy Code. 
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The attached and executed Fourth Supplemental was recently received from Ambac 
Assurance Corp. on November 10, 2010 and on November 18, 2010 was submitted to 
the Trustee, US Bank. 
 
While, authority to approve and execute the attached Fourth Supplemental was granted 
by the April 17, 2008 resolution, bond counsel recommended that it be ratified once 
executed by all parties. 
 
This Fourth Supplemental Indenture of Trust will allow the District to fund a cash 
reserve for the Senior Bonds and the Subordinate Bonds instead of making principal 
payments on the Super Subordinate Bonds held by Ambac. The surety provided by 
Ambac will remain in place until the cash reserve requirements are met.  Once senior 
and subordinate bondholders are made whole, cash reserve funds will be made 
available to redeem the super subordinate bonds.  The District’s finance team believes 
these changes will provide bondholders and the District with the necessary protections 
as originally intended under the indenture. 
 

 
RECOMMENDATION: 

It is recommended that the Board ratify the attached Fourth Supplemental Indenture of 
Trust. 
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